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The European Commission’s Export Helpdesk (EH) informs business in developing countries on how to export to the EU.
This online service is free and available in many languages, including Spanish and Portuguese. In addition to a detailed

explanation of the Agreement, Central American exporters will

requirements, labelling provisions, Rules of Origin, technical regulations and standards. More information can be found on the |
EH website: exporthelp.europa.eu.

Improved market access to government
nrocurement, services and investment

As regards services and establishment commit-
ments, the Agreement will open markets for EU
firms establishing themselves in Central America In
a broad range of areas including in telecommunica-
tion, environmental, financial and maritime services.
Further commitments cover cross-border services,
investment and non-service sectors as well as key
personnel, graduate trainees and business service
sellers. The Agreement also liberalises current pay-
ments and capital movements between the Par-
ties. These sectors will benefit from the possibility
to expand onto all markets of the Central American
countries. The Agreement does not relate to public
services supplied by governments. The deal reached
hetween the EU and Central American countries re-
ating to the temporary presence of natural persons
is a reasonable one. Commitments made by the EU
will open EU markets to a limited number of Cen-
tral American contractual services suppliers and in-
dependent professionals, such as midwives services
and architects.

EU - Central America:

Online tools: Helping companies do business in Central America and the EU

The Market Access Database is a free, web-based service that provides European companies with information on export
| conditions to more than 100 countries, including those in Central America. European exporters have access 1o up-to-date
information, for instance, on applied tariffs, internal taxes, customs procedures, labelling requirements, technical requlations

and standards. More information can be found online: madb.europa.eu. 4

have access to up-to-date information on applied tariffs, SPS

The benefits of reducing barriers to trade in services
go beyond the services sector itself. In the long run,
enhanced access to services on both sides — coupled
with improved investment conditions — will entail a
series of economy-wide welfare and efficiency gains
for the Central American countries. For instance, busi-
nesses that rely heavily on using services as inputs to
their production process are likely to see a reduction
in their production costs. This — together with facili-
tated access to credit and investment — will enhance
their ability to compete in the global economy. Fur-
thermore, consumers will benefit from improvements
to infrastructure and access to a wider choice of
high-quality services at lower prices.

The opening of Central America’s public procurement
market varies in terms of its levels of liberalisation,
with Costa Rica and Panama opening their markets
more significantly than the other countries. Central
American countries will benefit from increased pro-
curement opportunities in EU markets. The coverage
granted by the EU for the opening of its procurement
market reflects the different levels of coverage offered
to the EU by each individual Central American country.

Trade Relations under the Association Agreement



Chapter 2

Common rules to level the '

playing field

Protecting intellectual property rights,
including Geographical Indications

The protection of intellectual property (IP) rights is an
important part of the Agreement. It includes a chapter
on the effective protection of intellectual, industrial
and commercial property rights and other rights cov-
ered by the WTO Agreement on trade-related aspects
of intellectual property rights (TRIPS). As a result,
rights holders will have the necessary tools to defend
their rights more effectively in case of infringements.

The Central American countries have adopted new
or amended their existing legislation to incorporate
regional specialities, so-called ‘Geographical Indica-
tions’ (Gls), in @ manner similar to the EU. Over 200
EU Gls could be protected on the Central American
markets to the benefit of European producers of Gl

Examples of European Gls

Champagne, Cognac, Polish Vodka, Scotch whisky, Cava
MUinchener beer

1 Roquefort, Parmiggiano Reggiano, Feta, Mozzarella di
Bufala Campana

Wines from the Bordeaux, Porto, Ribera del Duero and
many other regions

Examples of Central American Glis

0 Café de Marcala from El Salvador
0 Café Antigua from Guatemala

0 Ron de Guatemala

Cafés del Occidente Hondurefio
Café de Costa Rica
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Chapter 4

An Agreement

for Sustainable
Development

Promoting the pursuit of social and
environmental protection policies

An overarching objective of the Association Agree-
ment is to contribute to sustainable development in
both Central America and the EU, taking due account
of the differences and specificities of each region.
This objective is embedded in all the sections of the
Agreement. In the trade part, it manifests itself in a
chapter on Trade and Sustainable Development that
addresses the interrelation between trade, social and
environmental policies.

The chapter contains the Parties’ commitment to ef-
fectively implement internationally recognised core
labour standards, as laid down in the Fundamental
ILO Conventions, as well as a set of key multilateral
environmental agreements. The Agreement recog-
nises the right and the responsibility of the Parties to
adopt social and environmental regulations in the pur-
suit of legitimate objectives — while respecting their
international commitments in those areas and aiming
at a high level of protection. It puts much emphasis
on the effective enforcement of domestic labour and
environmental laws. Furthermore, it includes commit-
ments to refrain from waiving or derogating from pro-
tection standards to encourage trade or investment.
The Parties also undertake to encourage and promote
trade and marketing schemes based on sustainability

criteria, and ke work towards a ‘sustainable manage-
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ment of sensitive natural resources, such as in the

realm of forestry management and fishing.

In order to ensure the effective implementation of

these provisions, the Agreement establishes
mechanisms consisting of an arbitration systerr
an engagement process with civil society. This af

two
and

ords

an adequate degree of public accountability to initia-
tives of the Parties’ authorities that could carry conse-

quences for labour and the environment.

Monitoring and Arbitration Mechanisms

Participation of civil society: An important element in
the overall structure of the Association Agreement
is the active role of civil society in monitoring the

implementation of the Agreement. A Joint Consultative

Committee is foreseen and, specifically in the trade

area, the obligatory consultation of civil society stake-

holders at the domestic level goes hand in hand with

d

regular ‘Bi-regional Civil Society Dialogue Forum'. This
will ensure civil society is actively involved in monitoring

the implementation of the Agreement’s sustainable
development provisions.

Arbitration system: Should divergences between the
Parties arise in the implementation of the Trade and
Sustainable Development chapter’s provisions, recourse

to an independent panel of experts is possible under
conditions of transparency.
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Cooperating to strengthen trade capacity

Both Parties have agreed to IMprove their coopera-
tion in areas such as competition, customs, intellec-
tual property or technical barriers to trade. The EU
and Central America will also work together in other
fields, such as promoting the com retiveness of MICro,
Small and Medium Enterprises. Enhanced cooperation
as regards the production of organic products or the
sromotion of sustainable development through tech-
nical assistance and capacity-building actions is also

foreseen.
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Regional trade-related technical assistance to Central America

The provisions of the Agreement are supplemented by various trade-related technical assistance (TRA) projects - conducted
| within the framework of the EU's traditional cooperation channels.

In 2005-11, the programme ADAPCCA (Proyecto Diseno y Aplicacion de Politicas Comunes Centroamericanas) contributed
to fostering Central American economic integration by supporting policies linked to the process of establishing the Central
American customs union and strengthening regional institutions in areas such as customs duties, SPS requirements

and dispute settlement. One of the project’s achievements has been the setting up of a unified tariff nomenclature and

harmonised common external tariff.

For 2011-13, PRAIAA (Programa de Apoyo a la Implementacion del Acuerdo de Asociacion UE - CA) will continue ADAPCCA'S
work. The project’s objective is to facilitate intra-regional trade in Central America and provide technical assistance to support
| the implementation of the Agreement. It will promote the deepening of the customs union and the application of regional
legal frameworks. This €10 million project is complemented by other EU-funded projects that aim to eliminate non-tariff

| trade barriers for the benefit of local and European businesses. For instance, PRACAMS — a €23.5 million project — supports
the creation of a regional system for quality control and the application of SPS requirements.

AL-INVEST, a regional economic cooperation programme is currently in its fourth phase (2009-12). The programme is a
European Commission initiative that aims to promote the internationalisation of SMEs in Latin America, including Central
America.
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